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Board of Directors

Town of Discovery Bay Community
Services District

1800 Wiliow Lake Road

Discovery Bay, California 94505
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We have audited the financial statements of the gomernniehtal activities, the business-type
activities, each major fund and the aggregate remaipfig ﬁu?ﬁ%_h}fé’ﬁhation of Town of Discovery
Bay Community Sexrvices District for the year enffly June 3032010, and have issued our report
thereon dated , 2011,  Professional stand#iys_refilire that we provide you with
information about our responsibilities under generally ad8&pted auditing standards as well as
certain information related to planned scope ariditiming of our audit. We have communicated
such information to you. Professional standgids al Jtequire that we communicate to you the

following information related to our audit.

Significant Audit Findings &

Uy, 5
Onalitative dspects of 4 ccougfng gmcﬁ&g )

Management is responsible fgi the cotion and use of appropriate accounting policies. The
significant accounting polict _used%‘? 'Tovn of Discovery Bay Community Services District
are described in Note A jesthe Hpancial statements, No new accounting policies were adopted
and the applicatiog;, of gxistingipolicies was not changed during the year ended June 30, 2010,
We nofed no transé*'%o@gg}gjﬁd into by the District during the year for which there is a lack of
authoritative guidanc8:or CBhsensus. All significant transactions have been recognized in the
financial stateni?ér}‘t'étiﬁaé“‘% proper petiod,

Accounting eg‘f?ﬁ?@i%‘ are an integral part of the financial statements prepared by management
and are based on n?%nagement’s knowledge and experience about past and current events and
assumptions about future events, Certain accounting estimates are patticularly sensitive because
of their significance to the financial statements and becanse of the possibility that future events
affecting them may differ significantly from those cxpected. The most sensitive estimate

affecting the financial statements was:

* Management’s estimate of the allowance for doubtful accounts is based on prior years’
expetience and menagement’s analysis of accounts receivable, We evaluated the key
factors and assumptions used to develop the allowance for doubtful accounts in
determining that it is reasonable in relation to the financial statements 1aken as a whole.




Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrecied Misstatemenis -
Professional standards require us to accumulate all known and likdly“thisstatemenis identified
during the audit, other than those that are frivial, and communica tli#m t&°the appropriate level
of management. Accordingly, the following material adjustnf% i’ wete identified during the

audit and recorded by management;

Water and Sewer Fund

¢ Eniry of $1,360,637 o adjust fixed asSits as ofifune 30, 2010

¢ Entry {o record $538,500 of contributed (%% ¥ as of June 30, 2010

o Enflry to record $1,135,605 of de%.g?iation expense as of June 30, 2010
Herieil

Lighting & Landseaping Zone 8
s Entry to record $100,222 coﬁ_tjﬂau;ed- apital as of June 30, 2010

o My
Disagreenenis with Managemen( ’“t{zgg-q k-

=}

'“i? l’“&

For purposes of this letter, pu’}* im'ﬂalrstandaids define a disagreement with management as a
financial accounting, reporti g, OF‘*mdttmg matter, whether or not resolved to our satisfaction,
that could be significant to thexfinancial statements or the auditor’s report, We are pleased to
report that no such dlsagteeiri@éu%ia‘e,rose during the course of our audit,

:‘Il

Ly

Management Rep}i%égmft@ e

We have 1eq%§steﬂfwe{§1taln representations from management that are included in the
manageméﬁgr&gﬁ%ltatmn letter dated , 2011,

Muarnagement Consulfatlom* with Other Independent Accountants

In some cases, management may decide to consult with ofher accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the District’s financial statements
or a determination of the type of auditor’s opinion that may be expressed on those staterments,
our professional standards require the consulting accountant to cheek with us to determine that
the consultant has all the relovant facts. To our knowledge, thete were no such consultations
with other accountants.




Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management cach year prior to retention as the District’s auditors,
However, these dlscussmns ocourred in the normal course of our pr% S§1onal relationship and
our responses were not a condition to our retention. =

be used by anyone other than these speciﬁed parties,

Very fruly yours,




To the Board of Directors
Town of Discovery Bay Community Services District

In planning and performing our audit of the financial statements of Town of Discovery Bay
Community Services District as of and for the year ended June 30, , in accordance with
auditing standards generally accepted in the United States of n wa we considered the
District’s internal control over financial 1eporting (intemal control)%E. a basasqu designing our
audit procedures for the purpose of expressing our opinion on the ﬁnanclal statements, but not for
the purpose of expressing an opimon on the effectiveness off tgﬂgstuots internal control.

Accordingly, we do not express an opinion on the effectweness f strict’s internal control,

*gr.f

Our consideration of internal control was for the limited, fipose desoribed in the preceding
paragraph and was not designed to identify all dq;ﬁcten&iéz in“internal confrol that might be
significant deficiencies or material weaknesses a:réig%it}gerefom “there can be no assurance that all
such deficiencies have been identified. In addition, E“gé g Fof inherent limitations in internal
control, including the possibility of management overridé%f controls, misstatements due to error
or fraud may occur and not be detected by sudh, controls. However, as discussed below, we
identified a deficiency in internal control that§ céﬁslgiel fo be a significant deficiency.

A deficiency in internal control exists vghé 2 h%%fé 1gﬂ“ or opetation of a conirol does not allow
management or employees, in the nofmal cotrse of performing their assigned fanction, to
prevent, or detect and correct misstg eﬁlents on a timely basis. A material weakness is a
deficiency, or combination %ﬁf; de :gcw tfeg in internal control, such that there is a reasonable
possibility that a material migs ,_gjgﬁ,;oﬁ the entity’s financial statements will not be prevented,
or detected and corrected onga it =*_; ly basis, We did not identify any deficiencies in internal
conirol that we consider to b&: terieﬂ weaknesses.
.—@t@‘ ,,_

A significant deﬁclenc is o cféf Iency, or combination of deficiencies, in internal control that is
less severe than a Tigte }al wq&‘l‘lcness, yet important enough to metit attention by those charged
with governangg,, We t{; nsxdei the following deficiency in Town of Discovery Bay Community

Services Distr ¢£ “fntgamal control to be a significant deficiency:

a

e The ﬁﬁugt does not have an individual on staff that possesses the knowledge of
accounting p‘rmclples generally accepted in the United States of America sufficient to
prepare its financial statements and related note disclosures,

The existence of the significant deficiency described above has been evaluated by management
and those charged with governance, Management and those charged with governance have made
a conscious decision to accept the degree of risk associated with the significant deficiency
because of cost or other considerations, Management is responsible for making decisions
concerning costs and the related benefits, We are responsible for communicating significant
deficiencies in accordance with professional standards, regardless of management’s decisions,




This communication is intended solely for the information and use of management, the Board of
Directors, others within the District, Contra Costa County and the State Controller’s Office and is
not intended to be and should not be used by anyone other than these specified parties.

Sincerely,

CROCE & COMPANY
Accountancy Corporation
Stockton, California

, 2011
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Independent Auditors’ Report

To the Board of Directors
Town of Piscovery Bay Community
Services District

L.

Sifa,
We have audited the accompanying financial statements of the go@ &y fal acttvtties the business-type
activities, and each major fund of the Town of Discovery Bay:Eo umty Services District (Distriot)
as of and for the yeat ended June 30, 2010, which coiiecthﬁﬁf compifse the District’s basic financial
statements as listed in the table of contents, These fifitiiféia) sfatements are the responsibility of the
District’s management, Our responsibility is fo ex%%s opmlons on” these financial statements based on

our audit, . ?
&

L
vg,l‘

We conducted our audit in accordance with auditing standard generally accepted in the United States of
America, Those standards require that we plagfand perform the audit to obtain reasonable assurance
about whether the financial statemonts are frgg of ﬁ'iajeg ial misstatentent, An audit includes examining,
on a test basis, evidence supporting the amouﬁj!;s andrdl&c!osmes in the financial statements. An audit
also includes assessing the accounting pmespjasﬁﬁ‘sgg qyd significant ostimates made by management, as
well as evaluating the overall ﬁnanc:eﬁ? atement ;fre%entatmn We helleve that our audit provides a

reasonable basis for our opinions, kd 2

In que opinion, the financidly t‘é?nents dforred to above present fairly, In all material respects, the
respective financial position of* zé*@o*'émmental activities, the business-type activities, and each major
fund of the Town of stgi)yery Bay Community Services District as of June 30, 2010, and the
respective changes in financial: -position and cash flows, where applicable, for the year then ended in
conformity with the nccounﬁqg pﬁnclples generally accepted in the United States of America.

T,
The Management 2

' q Brates of America, We have applled certain limited pxocedmes, which consisted

finanoial stg
accepted in b
plincipaﬂy f' | lmes of management regarding the methods of measurement and presentation of the

requited su ary information, However, we did not audit the information and express no opinien
on it,
CROCE & COMPANY

Accountancy Corporation
Stockton, Californiia

, 2011




MANAGEMENT’S DISCUSSION AND ANALYSIS




TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Management’s Discussion and Analysis

June 30, 2010

This narrative overview and analysis of the Town of Discovery Bay Community Services Disfrict’s
(Distriet) financial activities for the fiscal year ended June 30, 2010 has been provided by the
management of the District. The management’s discussion and apsl i67is intended fo serve as an
introduction to the District’s financial statements which follow this % tion @nd is recommended to be
reviewed in conjunction with them,

Financial Highlights

e The Disirict’s net assets increased by $388,422 over th‘é wior Sfe x, tncludmg a $119,822 increase
in net assets of governmental activities, and 31?32685@. nlzggiease in net assets of business-type
activities. The District’s net assets are now $4r§ 867,82

e Total assets of the District were $43, 430 098 withs capital assots at $34,500,391 uet of
accumulated depreciation. Current and other asseley wéle $8,930,237.

e Total liabilities were 562,806 consisting-of urrent Habilities at $562,806,

——

¢ Assets of the Distrlot exceeded liap ffsthe olose of the most recent fiscal year by
$42,867,822 (net assets). Of thzsvf,qmt‘)“ﬁnt; 7 431 (umes‘nicted net assets) may be uged o
meet the District’s ongoing ogggatld?}ghaudi 4,500,391 is invosted in capital assets, net of
related debt, B =

B, 1

e On the cwrent fi nanclaﬁli rese’p,xces basis, the District’s governmental fund expenditures

(ncluding $132,55%%n %pltqlmoutlay expenditures) exceeded revenues by $97,469. The
proprietary fund expgf}s%é‘ﬁ’ seded revenues by $269,900,

o At year-end, thew“%as $2,569,098 in cash and investments to fund futuso governmental
activities, and w%sﬁﬁ 4n cash and investments 1o fund future business-type activities,

Overview of the Emﬂﬁgial Stﬁtemcntq

The D[stlicﬁfﬁ?}amf statements are comprised of three components: pgovernment-wide financial
statements, fufid, finaréia statements and notes fo financial statements including required supplementary
1t11"01nnatlﬁﬁ"ﬁ‘g,\\;ba sl

Government-wide and fund financial statements present the resulis of operations for different functions of
the District as follows:

I, Government-wide financial statenments provide both long-term and short-term information about
the District’s overall financlal position in a manner similar to private-sector business.

The Statement of Not Assets displays all of the District’s assets and Habilities, with the difference
botween the two reported as net assefs. The Statement of Activities provides all current year

{Continued)
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TOowWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Overview of the Financial Statements (Continued)

revenues and expenses on an acerual basis of accounting reg'ljdf g *_'Qf when cash is received or
paid, These two governmeni-wide statements report the Dist ~1§§§"né§%§i§§§§s and how they have
changed during the fiscal year. Over time, increases or decreasesHiftngt asséts may serve as a useful
indicator of whether the financial position of the District is in;?pf’“d;\ging%i‘aweakening.

]

The government-wide financial statements separately pregen Hhy ‘gifﬁct’s fanctions as follows:

“‘L :

¢ Govermmental activities include SCIVE(QQQQ%‘&Q%G%LHMH}W through property taxes. The
Distriot’s lighting and landscapingd®and ‘cOmmtinity center services comprise iis
governmental activities, 4 -

c

e Business-type activities include serviﬁ%@ﬁ' ed, in whole or in part, by fees paid by
those who directly benefit from the serv €. The Distriet’s business-type activities
include providing water and wgié.’x}%t?r services to the residents of the District,

Fund financial statements focus OIT’E he Egﬁ%ﬂual functions of the District, and report the
District’s operations in more detgfifhan & goyiment-wide statements. A fund is a grouping
of related accounts that i useQ%;lal in %ﬁol aver resources that have beon sogregated for
spegific activities or objgti;g ~Aiund accounting is used by state and local governments to
control their resources thy a?%';;;!gg'ﬁﬁy restricted or otherwise earmarked for special purposes.
financial statements in the following two categories:

The District reports fig ful
¥ ik

o Governmegﬁ] ﬁfnt_l_;_s_,;are used to account for essentially the same functions reported as
govemmemﬁﬁgg&q;iviﬁés in the government-wide financial statements, Howover, unlike
the goygititigni-Wide financial statements, governmental fund financial statements focus

oy 1);‘5%:11011—%1}‘5:1 inflows and outflows of expendable resources, and 2) the resources
rémalnig.atdie end of the fiscal year that are available for future use. Because the

 governmental funds is narrower than the government-wide financial statoments,

“als

' '—%}wietm‘y funds are used to report the same functions presented as business-type
activities in the government-wide financial statements in more detail,

Notes to the finaneial statements provide additional information that is essential to a full understanding
of the data provided in the financial statements,

Financial Analysis of the Government-wide Finanejal Statements

A review of net assets over time may serve as a useful indicator of the Distriet’s financial position, Net
assets represent the difference between the District’s assets and llabilities. As of June 30, 2010, the
District’s net assefs were $42,867,822, an increase of $388,422 from prior year, The following table
outlines the District’s net assets by function for the cusrent and prior fiscal years,

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Governmeni-wide Financial Statements (Continued)

Town of Discovery Bay Community Services Diséc%ﬁ Assefs

As of June 30, 2010 and 2009 & i d

Governmental Activitles Business-lyps Aectivities f Eg el - . Variance
Assets 2010 2009 2019 5 B i 3
e ,,,u

Cursent and other ;
assefs $ 2,636,625 § 2,526,835 % 6,293,612 % 6,7 64206 8 930,237 $ 9,253,791 § {323,554)
Capiltal assets, net 1,119,163 1.047.702 33,38]?8%; 3—2;575 9'93 34,500,391 33,623.695 876,696
Total assels 3,755,728 3.574.587 39,674 39 302 895" 43,430,628 42,871.486 553,142
Liabillties 3
Current Habilities 83,019 21,700 479, 787 ; ,._3373 386 562,806 398,086 164,720
Non-current Habilitles - - W R - - - -
Tatal liabilities 83,019 21,700 -ﬂl’IQ 787 376,386 362,806 398,086 164,720
Net Assets
Invested in oapital :
assels 1,119,103 1,047 702&;& 33%8] 288 gF 32,575,993 34,500,391 33,623,603 876,696
Unrestrieled ___2.583.600 2,505,135 %&llﬁﬁf” 6,330,520 8367431 8,855,705 (488.274)
Total et assets  § 3,672,709 %ﬁm%gm § 38926513 5 A2R67822 $ 42479400 5. 388422

S

By far the largest portion of the Dlsfl f%f’zs net assets (80%) roflects it’s net capltal assets (e.g., land,
bmldings and improvements, lﬁ?ngng gtc ). The District uses its capital assets to provide the services
it is responsible for and thog® a%sets don’t represent future expendable resources. The second largest
portion of the District’s nef&%ts, abpwxnnately 20%, reflects its unrestricted net assets, which may be

used to meet the governmont’s ‘%gnng obligaiions,
il "‘?—Z‘s

k)
"3

{Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Governmeni-wide Financial Statements (Continved)

The following table displays the change in the District’s net assets for ‘!eé%? &%ended June 30, 2010,

vw\_

Town of Discovery Bay Community Services District Cli“i’igg in %’ Assets

Governmental Activities Total
Revemtes 2010 2009 2010 2009
Program revenues gﬁ
Charges for services % - 3 —rdn 27{* *’2{}3 S 4 469,286 $ 4,732,243 § 4,469,286
Capital gran(s and #
contributions 2,552 - - 2,552 1,814
Ueneral revenues
Property taxes 450,302 - - 450,302 376,485
Assessments 82,418 - . 82,418 87,493
Investment earnings 10,778 15918 12,529 45,601
Capapity fees 6,172 - 6,172 -
Miscellatieous 32,075 5,042 32,075 10,030

Total revenues 4,781,268 4,510,246 5318.291 5,190,709

Expenses
Community center - - 1,894 1,592
Lighting and landscaping
Zone § 358,085 - - 455,996 358,985
Lighting and landscaping
Zone 9 11,909 - - 53,533 11,809

5,051,168 4,735,253 5,051,168 4,735,253

Water and sewer .
372,486 3,051,168 4.735.253 5,568,591 5,107,739

Total e*{pensgs o
'f

Transfevs ﬁ% Gk
Chango 1 f%%& 19,600 307,977 (269,900} (225,007) (250,300} 82,970

11 11€

Contributed capx'fafi‘ = 100,222 57,861 338,500 16,063,913 638,722 16,121,779

Net assets, beginning of year 3,552,887 3,187,049 38,926,513 23,087,607 _42,479,400 26.274,656

Net nssets, ond of year § 3672700 § 350887 $39,195113 $3BO26513 $2867822  §42479.400
(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Government-wide Financial Statements (Continued)

Governmental Activities

e Property tax revenue decreased by $126,183 dueto a declea,sgf fi

v

e Investment revenue decreased by $7,932 due to the mgnff'c ¢ clgchne in interest rates during
fiseal year 2010, ,,%;y

e Costs for repairs and maintenance increasedi$
$34,845 (263%),

]

$500,000
$400,800

$300,000 ElExpenses

B Program revenues

$200,000 I Genaral revenues

$100,000
$0

Light

landscapifg:

Ré‘vanues by Source — Governmental Activities
Tnterest earnlngs

1%

Assessment revenues
15%

Cap]tai grants and
contribyitions

1%

Properly taxes
83%

(Continued)
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TOWN Or DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the Government-wide Financial Statements (Continued)

Rusiness-type Actiyities
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$3,000,000
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TOWN OF INSCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and denggan%ﬁ“’%g compliance with finance-
related logal requirements. i =P

Goveramental Funds

The focus of the District’s governmental funds is fo provide \;ﬁ;’ @?ﬁg&] the short-term inflows and
fparticlrhar;

oniflows and balances of current expendable resources. h s the wnreserved fund balance
presented in the balanco sheet may sorve as a useful ni8aSte Oisfhe District’s resources available for
spending at the end of its fiscal year, ﬁfr h ¢

Ehp, =
As of tho end of the current fiscal year, the Distizi%é"féﬁs&cojfgiﬁined governmental Tund expenditures
exceeded rovenues by $97,469 primarily due fo increaséﬁfﬁpenditures. This resulted in a $97,469
decrease in the combined ending fund balance 3§@§'Distrlct’s governmental funds, The fund balance of
the Lighting and landscaping Zone 8 fund degreasctiby $100,654, the fund balance of the Lighting and
landscaping Zone 9 fund increased by $8,3 ,;'i,_,‘_and:;;”‘%ﬁi% fund balance of the community center fund
decreased by $5,194, At year-end, the g;"ﬁigg edsRind Salance of governmental funds was $2,507,938,
consisting of unreserved funds, wgil;oh l@a vailaiﬁ\[@;fof’@ ending at the government’s discretion.

i

30 s

The District’s proprietary ﬁlf;l tatemetiis provide the same type of information, in more detail, on the
business-type activities pres,;éj?ted i’ﬁft;ég government-wide financial statements.

Propriciary Funds

The net assets of the projii gyz?‘unds increased by $268,600 from $38,926,513 to $39,195,113, The net
assefs included $§,813,825 in“inrestricted net assets which has decreased by $536,695 or 8% fiom the

previous year. ﬁ%@é};ﬁgﬁéin unrestricted net assets is primarfly due to an increase in operating
& ey

expenses, %‘i )
ik ' Vhig ﬁ.@}&
Capitalgdsset ahd Debf Administration
—% . q
i,
Capital Assets %

At the end of fiscal year 2010, the District’s investment in capital assets amounted to $34,500,391 (net of
accumulated depreciation), This investiment in capital assets includes land, buildings and improvements,
equipment, vehicles, structures and improvements, and treatment and collection,

(Continued)
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TOWN OF DISCOVERY BAY COMNMNUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 30, 2010

Capital Asset and Debt Administration (Continued)

The District’s total investment in capital assets before depreciatign i
$38,192,132 to $40,258,289. Significant additions fo capital assets mc];gged

o Well and pump station #6 ($723,023)

o UV water purification system and bypass pipeline ($59 8

‘!5.
S

o Golf course valve station ($538,500)

The following tabie displays the changes in DlStl‘[Ot‘% 2 )i
Town of Discovery Bay Community Sen;llc § District’s Capital Assets
(net of depreciat ;@in rounded dollars)

=% Business-type Activities Totat
& ¢ 2010 2009 2010 2009
.
Land $ %258 'E': $ ?f}O 006 § 267000 § 267000 $ 525,083 $ 367,000
Buildings and improvements 1,362,40 4-&5“3-1 1,450,270 258,370 257,150 1,650,779 {,707,420

‘%f

28,684,047 28,626,402 128,684,047 28,626,402
6,689,926 6,151,426 6,689,926 6,151,426
17,302 804,070 781,681 327,412 798,983

1

Trentment and colleotion
Structure and improvements 3%,
Equipment

»é?

Office furniture and equipment . *‘ ”E«r‘%g,m 4,309 - - 4,309 4,309
Vehicles E é-) 16,586 16,586 356,928 356,928 373,514 373,514
Construction in progress or e 32,269 5976 1,470,948 157,101 1,303,217 163,077
Total 8 = B O1,726998 1,594,443 38,531,280 36,597,688 40,258,287 38,192,131
Less accumulated dg c!aﬁg,n{ Lt (607,895) (546,741 __(5,150,001) _(4.021.695) _ (5,757,896} _ (4.568,436)
Net capita%@ésets TS L119003 & 1047702 $33381.288 $32,575.993 $34,500,301 $33,623,695

Additioggl info ﬁI’mafnon 6 the District’s capital assets can be found in Note R of the “Notes to Financial .
Statemen gq;;@h

IR

Economic Factors and Next Year’s Budgots 'md Rates

During August 2010, in accordance with Propsition 218, the District approved an increase in rates for
water and wasfewater serviee charges of 9% effective July 1, 2011, During August 2010, the District
approved the same established rate for Ravenswood Improvement Disteiet (L & L #9) for the fiscal year

2010-2011.

Residential development will continue, but at a much slower pace compared with the past soveral years,
resulting in vevenues from water and wastewater capacity fees that are lower than recent years,




TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis

June 50, 2010

Coniacting the Distriet’s Financial Management

This financial report is designed to provide a general overview g %}@Distuot’s finances and fo
demonstrate the Disiriet’s financial accountability and compliance w:fl’i;ipp]z B Ie laws for all those with
an inferest in the District’s finances. Questions concerning any of‘*ﬁ@!mfo: Hation provided in this
repott, or requests Tor additional financial information can be a d&ssed t‘owTown of Discovery Bay
Community Services District, Attention: General Manager, 180051{‘\/}{10 =Lake Road, Discovery Bay,
California 94503, 4
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Net Assefs

June 30, 2010

Governmental

activities

Businoss-type

Total

Assets
Cash and invesiments $ 2,569,098 $ 8,517,887
Accounts receivable, net of allowance for
doubtfuf accounts 244,752
Note receivable 45,668
Advances on taxes 1,527
Due from other funds 54,324
Inventory 13,161
Prepaid insurance 52,918
Capital assets, net of accumulated
depreciation 33,381,288 34,500,391
Total assets 39.674.900 43,430,628
Liabilities
Accounts payable 437,165 507,037
Accrued payroll 25,570 20,473
Deferred revenue 17,052 17,052
Due io other funds - 9,244
Total liabilities 479,787 562,806
Net Assets «%i éﬁ
Tnvested in capi
debt 5 1,119,103 33,381,288 34,500,391
Ume”s{tl 1cté% 2,553,606 5,813,825 8,367.431
%T—,gigh 3
Total%%t:assets $ 3,672,709 i 195,113 2.867.8

The accompanying notes are an infegral part of this financial statement,
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TOWN O DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Statement of Activities

For the year ended June 30, 2010

Program revenues

. Operating Capital
Charges foys “352 grants and grants and
Expenses contributions
Governmental activifies
Genetal government $ - § $ -
Community center 7,894 2,552
Lighting and landseaping Zone 8 455,996 -
Lighting and landscaping Zone 9 53533 e -
'_-%;:f.__f ¥
Total governmental activities 517438, - 2,552
Business-type activities g
Water and sewer 5,02___‘ I lé? 4,732,243 . -
%‘ L{:‘i- o
Total business-type activities ] ,5,6%:1,16&1?' 4,732,243 - .
HF, T 4R
Total govermment T $ 4732243 - $. 25%

General revenues
Taxes
Property taxes

Other
Assossments
Investment income
Capacity fees
Other income

Total general revenues
Change in net assets
Contribuied capital
Not assets, beginning of year

Net assets, end of year

Homeowners property tax relief




Net {expense) revenue and changes in net assels

Governmental Business-type
activities activities Totals
$ - $ - $ -
(5,342) . 5, 342}3 :
(455,996) - (455988) &
-5 ol
(53.533) (5350

(314.871)

(314,871)

445,523
4,757
22
82,418
12,529
6,172
32,075

49,025 583.496

19,600 (269,900} (250,300)
100,222 538,500 638,722

3,552,887 38,926,513 42479400

£ 3,672,709 $_ 39,195,113 $_ 42,867,822

‘The accompanying nofes are an integral part of this financial statement,
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TOWN OF DISCOVERY BAY COMMUNITY SERYICES DISTRICT

Balance Sheet
Governmental Funds

June 30, 2010

Special 1ev%ﬂue funds

and Lighting and Total
., Ueneral Community 1 dséap %%Iaudscapmg governmental
fund center ¥ " Zone?d funds
Assets P p
Cash and Investments $ - § 531,261 B I $ 283,892  $2,569,098
Advances on taxes = - 695
Inventory - 13,160
Prepaid insurance - 5,292
Due from other funds p 2.711
Total assets 3 5283892 2,590,95
Liabilities and Fund Balance
Liabilities
Accounts payable $ $ 45905 $ 23966 $ 69,871
Acerued payroll 3,903 - 3,903
Due to other funds 334 8.910 9.244
Total liabilities - 50,142 32,876 83.018
Fund balances % =
Unreserved, undesigg%i = = 544,421 1,712,501 251,016 2,507,938
Tatal fund bal ﬁ}l’gf S, - 544,421 1,712,561 251.016 2,507,938
Total ligbiligies and ‘94
fu1§%§gal s, & g . $ 544421  $1762.643 $_283892  §2,590056
Reconciliaﬁbfh t_ou’ﬁi’ﬁigjpent of net assets
Total g"m&gntal fund balances 2,507,938
Amounts reported for governmental activities in the statement of net assets are different
because;
Notes receivable in governmental funds are not available fo pay for current
period expenditures 45,668

Capital assets used in governmental activities are not financial resources and,

therefore, ate not reported in the fonds

Net assets of governmental activities

The accompanying notes ave an integral part of this financial statement,
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the year ended June 30, 2010

Revenues
Property taxes
Assessment income
Investment income
Homeowners property tax relief
Other
Contributions

Total revenues

Expenditures

Repairs and maintenance

Utilitlos

Administration

Other

Professional fees

Capital outlay
Total exponditures  #7

Exeess (deficiency) ogrewﬂ
over expendkgtres;

Yr_‘. Hif .“ f‘~

Fund bﬁ‘ﬁmes, tf@gmnmg of year

e
Congributed capital

Fumd halances, end of year

Speeial wvenue funds

LI g and Lighting and Total
Community g%aplng “J!andsoapmg governmental
cenfer = Zone9 funds

$ - $ 3 - % 399,855
- 82,418 82,418
- “ 1,752
- - 4,757
“ - 22
- - - 2,552
- 406,238 82.418 491,356
204,133 32,966 237,099
96,844 5,666 102,510
53,194 - 53,194

17,539 2,711 27,950 -
23,132 12,191 35,517
112,050 20,503 132,555
506,892 74,039 588,825

- (5.194) (100,654) 3379 (97.469)
- (5,194) (100,654} 8,379 (97,409)
- 549,615 1,712,933 242,637 2,505,185
- 100,222 - 100,222

3

= $_ 544421

(Continned)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Yunds (Continued)

For the year ended June 30, 2010

Reconciliation to statement of activities

Net change in fund balances — govcrnmentat funds $ (97,469)

because of the fo[lowmg é?
Depreeiation expense related to capital assets is 1ecog|1¥éf néﬁe Jfatement of
rj T

activities, but is not reporfed in the funds o (61,154)

Governmental funds report capital outlays as }ipend‘%ui‘es wﬁtle governmental
activities record depreciation expense t6&ilocate th%__éﬁe expenditures over the

life of the assets 132,555

The issuanco of notes receivable are recoyded as an expenditure in the
govornmental funds and incr 0as0s 1 “sag;!cewable in the statement of net assets 45,668

Change in net assefs of gDVemmemal actlv}!}g,_s_ 19,600

The accompanyitig notes are an integral part of this financial statement,
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Net Assets
Proprietary Fund

June 30, 2010

Water and

sower fund
Agsots
Current nssets
Cash and investments y 3 5948789
Accounts receivable, net of allowance for doubtful accounfgic 244,752
Advances on taxes % 832
Due from other funds 51,613

Prepaid insurance 47,626

Total current assets 6,293,612

33,381,288
39,674,900

437,165

Accounts payable
25,570

Accrued payroll
Deferred revonue

Toteglég% nat@ﬁe'é 479787
1

igties 479,787

Fotal lidB]
3 & 3\

' 17,052

Net Asélt
Thvested laf%pﬂal agsets, net of related debt 33,381,288
Unrestricted
Board designated 3,000,000
Undesignated 2,813,825

Total net assets § 39195113

Tho accompanying notes are an integral part of this financial statement.
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES INSTRICT

Statement of Revenues, Expenses and Change in Net Assets

Proprietary Fund

June 30, 2010

Operating vevenues
Charges for services
Reimbursements
Other
Capagcity fees
Conneotion fees
Tolal operating revenues

Operating expenses
Contract services
Depreciation
Utilities
Repairs and maintenance
Payroll
Miscellaneous
Insurance
Peormits and fees
Professional fees
Chemicals
Memberships
Supplies
Telephone and commuifightions

Public communicati }”é‘ft%\
d A
Directors® expens gxﬁ R

Taxes and assggsm %ﬁ_ £
Staff trajain M, R
Tots%:%ﬁ%‘l% ng:

: LS SRR
Opel'aﬁﬁgslan'%

6, s,
Nonoperatinggr??é?mes {cxpenses)
Bad debt expense
Interest income
Gain on disposition of asset
Total nonoperating revenues {expenses)

Change in net assets
Net assets, beginning of year
Contrihuted capital

Net nssets, end of year

The accompanying notes are on integral part of this financial statement,
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Water and
sewer fumnd

$ 4,638,830
91,693

25,007

6,172

e 15720
4.763.422,

1,693,192
1,135,605
699,538
676,345
437,033
142,603
54,877
45,181
32,940
32,328
28,073
17,730
17,457
15,718
13,812
5,152

1,016
5,048,690

(285,268)

(2,478)
10,778

7,068
15,368

(269,900)
38,926,513

338,300

195,113




TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Statement of Cash Flows
Proprietary Eund

June 30, 2010

Cash flows from operating activitics
Receipts from customers
Payments fo suppliers for goods and services
Paymenis to ditectors and employees
Payments to other funds for services

Net cash provided by operating activities r

Cash flows from capital and related financing ac ?i'ties
Acquisition of capital assets s
Proceeds on disposition of asset %2%%?‘

Net cash used in capital and related fi nadéing activities

Cash flows from investing activities
Interest incoms

Net cash provided by lnveﬁgpngaggtlwt:eyg
Net deerease in eash and cash eqlili%‘ lg{nis“ 7
Cash and cash eqmvalents%‘[;ggm—mng of

i

Cash and cash equivalent%gﬂnd oﬁyem'
_go net cash provided by operating acfivities

ear

Reconciliation of operafing 163
Operating loss &,
Adjustmentf 1‘6%3_01Ie ?_@elatmg loss to net cash provided by operating

"{ R Ay
activitles "By, e
ﬁc? fxama on
ghaug%l,g;n ass*e‘ﬁ&and labilities
‘*’«,@&w nts receivable
Profiifd:expenses
Due from other finds
Accounts payable -
Acciued payroll
Deferred revenue
Due to other funds

Net cash provided by operating activities

Noncash investing, eapital and financing activities:

Water and
sewer fund

$ 4,711,343
(3,416,675)
(439,307)
(53,005)

802,356

(1,415,468)

20,136

(1,395,332)

10.778
10,773

(582,198)

6,530,987

3_5948,789

$  (285268)

1,135,605

(52,143)

(47,626)

(51,613)
93,191
11,538
64

(1392)
§ 802356

The Water and Sower Fund received $538,500 noncash capital contributions from developers

consisting of water and sewer infrastructure.
The accompanying notes are an integral part of this financial statement.
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to I'inancial Statements

June 30, 2010

Note A — Summary of Significant Accounting Policies

This summary of significant accounting policies of the Town of %sg%iﬁﬁy Bay Community Services
District (the District} is prosented to assist in understanding the Di ﬁt"s*ﬁ.‘;@;&ial statements,

o

Descriplion of the reporting entlty s

i 75y

& s
The Town of Discovery Bay Community Services Distr'gj?ﬁ%é.ejy known as Discovery Bay
j Séﬁay wnder the authority of the

e

Community Services Distriot was formed by the residents offDiscoVagF)
Cortese-Knox Act (Gov. C, Sec. 56000). This newly-formed spegial district was formed as a result of a
petition of residents to provide services to the residshits of Discovely Bay. Effective July 1, 1998, the
District assumed the responsibilities, funding, aitassets previousty held by the dissolved Sanitation
District #19. During November 1998, the residenis;of Discovery Bay voted to activate the [atent
powers of the District o inelude recreation; speoiﬁcaﬁ%gfgaoquire, fond, and operate a Community
Center, £
Effective August 13, 2003, the Local Ah ormation Commission (LAFCO) of Contra Costa
County dissolved Connty Service Arcas:-8*Badsinngged the territory fo the Town of Discovery Bay
Community Services District, The, Wistrised: ‘i%

_ 3 1osp® isible for maintaining the lighting, landscaping,
and parks within Service AresV;8 5fithe Toy

3

1t of Discovety Bay,

The Town of Discovery.Bay éomﬁ’ﬁﬁ‘ ity Services District formed an assessment district known as
Ravenswood ImprovemetitaDigtuiet.~ Discovery Bay Lighting and landscaping Zone 9 for the
putpose of providing forgﬁeﬁ;@ggtinn and maintenance of landscaping, parks, streot lights and open
space in the subdivisiorfkipwn asRavenswood.
g, UHo

The purpose of ,._ﬁ‘fe T8wn of Discovery Bay Community Services Disfrict, a multipurpose
independent igtrich fs to fepresent the residents of Discovery Bay in any matters covered under the
California Gofémm*é‘ﬁﬁfﬁﬁde relating to a Community Services Distriot. In addition to the purposes

AT

listed Iﬁ%}h _c_')?ggnment Code, the District has been ordered by LAFCQ and the Board of
Supgrvisor§yto parform an advisory role for the residents of Discovery Bay, This role includes, but
is nGEHy '_e'_ﬁét;g, advising the County in matters of land use planning, zoning, compliance, roads and
streets, lightfiggs landscaping, parks and public safety services. The District also provides water and

sewer services to the Town of Discovery Bay.

Government-wide financial statements

The Statement of Net Assets and Statomont of Activities display information about the reporting
government as a whole. These stafomnents Include the financial activitles of the overall District
government, except for fiduciary activities, Eliminations have been made to minimize the double
counting of internal activitles. These statements distinguish between governmental and business-
type activitics. Govetnmental activities generally aro financed through taxes, intergovernmental
revenues, and other non-exchange fransactions, Business-type activities are financed in whole or in
part by fees charged to oxternal parties,

{Continved)
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TowN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A — Sumimary of Significant Accounting Policies (Continued)

The Statement of Activities presents a comparison between direct _‘;q%%and program revenues for
each segment of the District's governmental activities, Dircet expbisés ateithose that are speoifically
associated with a program or function and, therefore, are clearly idEntifiable¥ a particular function.
Program revenues include (a) charges paid by the recipients of¥oods iy services offered by the
programs, (b) grants and conteibutions that are restricted toé}jn gifgsthe operational needs of a
particular program, and (c) fees, grants, and confribuii hs”att% jé restricied to financing the
acquisition or construction of capital assets. Revenues thiigare n “Classified as program revenues,
including all taxes, are presented as goneral revenygs :

SE

£ G
B s
ﬂ?l £

i
LS

Fund financlal statements R, =
o,

bo a separate accounting entity, Each fund isaégounted for by providing a separate sct of selfibalancing
accounts that constitutes its assefs, liabilitieszfund €quity, revenues, and expenditures/expenses. Funds are
organized into two major categories: go .‘ugmeg:?f’%‘and proprietary, The District presently has no
fiduciaty funds, An emphasis is plSikon lf?s?ijg};;{;:%unds within the governmental and proprietary
categotles. A fund is consideggd mpjor if 1t8 tg, th& primary operating fund of the District or meets the
following criteria: s %ﬂ-

<

By, B
& ]
a. Total assets, liaf-i‘i\jgtieéi‘;‘gx{@%%, or expenditures/expenses of that individual governmental
or enterprise fund Higiailoast 10 percent of the corresponding total for all funds of that
category oF typgand e,
S ‘

2

b. Total asset&?ﬁ‘ﬁ‘ﬁ@iﬁé’s} revenues, or expenditures/expenses of the individual governmental or
entelggggiseﬁi‘pnd ali% at Jeast 5 percent of the corresponding total for all governmental and
!

enferpiis

The General Fund is the primary operating fund of the Distriot and is always classified as a major
fund. Tt is used to account for all activities except those legally or administratively required to be
accounted for in other funds,

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT

Notes to Financial Statements

June 30, 2010

Note A ~ Summary of Significant Accounting Policies (Continued)

cither Jegally restricted to expenditures for specified purposes &% Tsigiated.to finance particular

Special Revenue Funds are used to account for the proceeds of t%?éie@‘ﬁ' ¢ revenue sources that are
the fo ldwmg special revenue

Tunctions or activities of the District, The reporting entity mclu
funds, all of which are reported as major funds; i

Fund 1
Community Center Accounts fby%%u d expendttules of acquiring,
funding, ad “oper J:t;g a€pmmunity center.
Lighting and landscaping Accounéifm reve:1u9§ and expenditures related to
Zone § maintenance aﬁcopnﬁlmily lighting and landscape
f'eatwes in ZonS%7
Lighting and landscaping Acgsttyfor revenues and expenditures related to
Zone 9 opglation gk maintenance of landscaping, parks, street
ﬁi{igli;gggfepg,? space in the subdivision known as
;; Raifepsweggi
&
Proprietary Funds .

4 %
Enterprise Funds are useﬁ% ﬁa%{:mggg__% business-like activities provided to the general publie, These
getivities are financed pr ﬁlafﬁﬁ 2y user chatges, and the measurement of financial activity focuses on
net income measureme fgmll:u “fo the private sector. The reporting entity includes the following

enterprise funds, all g j,_}?wﬁicif;a; ¢ reported as major funds:
& o

Brief description

Accounts for the activities of providing water and
wasfewater services to the residents of the District. All
activifios necessary to provide such services are
accounted for in this fund, including administration,
operations, capital improvements, maintenance, financing
and related debt service, and billing and collection,

Proprictary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations, The District’s operating revenues
include all revenues derived from water and sewage services, Oporating expenses include all cosis
related to water and sewage services, administrative oxpenses, and depreciation on capital assefs, All
revenues and expenses not meeting this definition are reported as nonoperating revenues and
expenses, except for capital contributions, which represent capital contributions colleoted for the
acquisition or construction of capital assets.

{(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Finanecial Statements

June 30, 2010

Note A ~ Summary of Siguificant Accounting Poticies (Continued)

Measurement focus

&
5 5% '

Tn the government-wide Statement of Net Assets and the Statelnen‘c‘i”ﬁfgj{égtiv es, both governmental

and business-like activities are presented using the aco11on1_§_6:‘l°qsluti‘ &z measurement focus as

defined in item b below.

Tn the fund financial statements, the “current financial g‘gsoﬁ}j
resources” measurement focus is used as appropriatgE¥ein.

a. All governmental funds utilize a “curféht, financigli resoutces” moasurement focus. Only
current financial assets and liabilities aro gongrallFincluded on their batance sheets, Their

Feiy

operaling statements present sources and usesior available spendable financial resources
during a given period. These funds fi5e fund balance as their measure of available spendable

ity

financial resources at the end of th periols,

b, The proprietary fund utiIizesaﬁﬁ%gégﬁ%‘?ﬁic,;t—‘ésources” measurement focus, The accounting
objectives of this measure s%int Fo%ﬁ‘%aréﬁfﬁe determination of operating income, changes in
net assets (or cost reco ?E}?E{ ancial position, and cash flows, All assets and liabilities
(whether currenf or n :ﬁi%)%) Bsociated with their activities are reported. Proprietary fund
equity is classifréf% 'suéﬁ'alssg

Basis of accoynting

In the government:471ds: gg?%i“ﬁelat of Net Assets and Statement of Activitios both governmental and
husiness-like%gptix%es aregpresented using the accrual basis of accounting, Under the accrual basls
of accounting;ygve ﬁ}i%@g&@?é recoghized when earned and expenses are recotded when the liability is
incm'redif% : cmﬁggie asset used. Revenues, expenses, gains, losses, assets, and labilities resulting
from exe: -%ﬁ%@%ﬁé{’;ﬁg}changenlike transactions are recognized when the exchange takes place.

i3 / 1

In t;li&:%i‘- cial statements, governmental funds are presented on the modified acorual basis of
accomnting, Onder this modified accrual basis of accounting, revenues are recognized when

“measurable and available.”

>

L

Measurablo means knowing or being able to reasonably estimate the amount. Available means
collectible within the current perlod or within sixty days after year-end. Expenditures (including
capital outlay) are recorded when the related fund tiability Is incusred, except for principal and
interest on general jong-term debt, claims and judgments, and compensated absences, which ate
recognized as expenditures fo the extent that they have matured,

(Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A ~ Summary of Significant Accounting Polictes (Continued)

. . . B N '
All proprietary funds utilize the accrual basis of accounting, Unt,],@r%‘@q;akccrual basis of accounting,
' o 2 ST s
rovenues aio recognized when earned and expenses are recordelizwhenthe, linbility is jncurred or
cconomic asset used. g

Cush, cash equivalents and investmenis

For the purpose of financial reporting “cash and cash eq&f}ientg‘i’-ﬂr cludes all demand and savings

accounts and certificates of deposit or short-ferm inv_@gﬁ‘“ﬁ’é"ﬁg%év original maturity of three months or

less, This also includes short term commereial papgﬁhd U.S:%"cg_\;gen

Accounts recelvable e,

“’-“"“2‘9
Accounts receivable are stated at unpai thalan 3 stloss an allowance for doubtfnl accounts, The
ISP . B, LiF T3 . !
District provides for losses on accoyntiuretsivible fising the allowance method. The allowance {s
based o historical experience and %’Enag%t’s &Valuation of outstanding accounts receivable.

G123
Inventory ¢,
Y o
Bk

":é o ‘} -1‘1‘
Inventory held in the sped%@gé‘{zggggﬁmd is carried at cost using the first-in/first-out (RIFOY method.
Inventories of governmeﬁf‘af%@ﬁs are recorded as expenditures when consumed rather than when
purchased, 4 i

Capital asset, &
_[Jﬁ% %

W B ) ) o )
All capit*gl assét’gﬁ_arﬁ%?’a'lﬁ'é{l at historical cost or estimated historical cost, The District’s policy is to

b,

it
O

capitaliZg Heassetiwith costs exceeding cortain minimum thresholds and with usefuf lives oxceeding
two years. “hgh
yrars. g,

L;':'.v:;w‘"i!y.e uE
Dept‘eciﬁ?@ﬁnﬁgﬁ been provided on capital assets and is charged as an expense against operations
sach year. The total amount of depreciation taken over the years is reporied on the balance sheef as a
reduction in the book value of eapital assets.

Depreciation is provided using the straight line method which means the cost of the asset is divided
by its expected vseful life in yoars and the result is charged to expense each year until the asset is
Tolly depreciated. The District has assigned the useful lives listed bolow to capital assets,

Structures and improvements 5-50 years

Equipment 5-25 years

Yehicles 5 years
(Continued)
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TowN O¥ DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Noto A - Summary of Significant Accounting Policies (Continued)

Major outlays for capital assets and improvements aro capitalized; aii‘ i_"g;:)jects are constructed. The
costs of normal maintenance and repairs that do not add fo the valugg tﬁ’éﬂ’{g}ggg}t or materially extend
asset lives are not capitalized. i e

Equity classtfication

Equity in the governmont-wide statements is classifl

components as follows: Fece

a. Invested in capital assets, net of rolated Ught — Coé{éts of capital assets, net of accumulated
depreciation and reduced by the outstanding=balanges of any borrowings that aro atiributable
to the acquisitfon, construction, or improvemaﬁg‘(ff’those assets,

=
ity
TR
",

b. Restricted net assets — Consists ofihet asets with constraints placed on the use either by 0

Aé}

external groups such as creditoré@grangg icontributors, or laws and regulations of other

governments; or (2} law thi*oggﬁi;ggﬁffﬁ‘ifiogg%l provisions or enabling legislation,

'y
a3

P i s
¢. Unrestricied net asseté"%;_é}‘l} Bther net assets that do not meet the definition of “restricted” or
“imvested in capital asggtsf"’l’i £o Totated debt.”
o B
When both restricted ani}ﬁl‘if%{ﬁ@féﬁ? resources are available for use, it is the District’s policy to vse

2 \
restricted resources ﬁrs&iﬁen 1 f‘rg,stncted resources as they are needed,
i, ’

T,
By
B

"%?:;"": . s N
Governmental fungi?:?ﬁ‘fi‘ . nithe fund finanocial statements is classified as fund balance. Proprietary
fond equity i%glas gied thiggsame as in the government-wide statement.

=

s

falamces and Activities

-;;?3
nd
In tﬁ@ig_roﬁ ‘. ; of ggregaﬁug the financial information for the government-wide Statement of Net
Assets ARéd:Shitement of Activitios, some amounts reported as interfund activity and balances in the

fund financial Sfatements have been eliminated or reclassified,

Interfund activity, if any, within and among the governmental and proprietary fund categories is
reported as follows in the fund financial statements:

1. Interfund loans — Amounts provided with a requirement for repayment are reported as
interfund receivables and payables.

2. Interfund services — Sales or purchases of goods and services between funds are reported as
revenues and expenditures/expenses,
{Continued)
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TOWN OF DISCOVERY BAY COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

June 30, 2010

Note A - Summary of Significant Accounting Poltcies (Continued)

3. Interfund reimbursements — Repayments from E{%m%-if rosponsible  for  certain
expenditurcs/expenses to the funds that initially paite or {ﬂie;g sare not reported as
reimbursements but as adjustments to expenditures/expensek 1 _the tespectlve funds,

4, Interfund transfers — Flow of assets from oue fun 7
expected are reporfed as transfers in and out, i v

Interfund activity and balances, if any, are ellmﬁa&'ﬁd oﬂf‘reolasmf ed in the povernment-wide
financial statements as follows: ZF o

1. TInternal balances — Amounts repol“ted in the ﬁmd ﬁnanclal statements as interfund recelvables
and payables are eliminated in the gover nmentaisand business-type aetivities columns of the
Statement of Net Assets excep'f fog_ﬁg_net residual amounts due between governmental and

; lnternal Balances.

2. Tnternal activities — Amountgn‘%’}: 'tecf ﬁs it j,;elﬁmd transfers in the fund financial statements
are eliminated in the gove cnt@%ﬁd ffement of Activities exeept for the net amount of
transfers between govirpmer il and business-type activities, which are reported as Transfers
— Intornal Activities. g Tﬁ ffeets of interfund services between funds, if any, are not
eliminated in the:Stateft Retivities,

P 1 i = "
41 l T
roperty faxes %ﬁ =N

Property taxes andy ’éﬁe aékessmeuts were levied January 1, 2009, assessed July 1, 2009 and were
payable in tw%% Hmen :.on December 10, 2009 and April 10, 2010, The County of Contra Costa

bills and col axes on behalf of the District,

it
Eff‘actl%%%g[}ﬁ 13, 2003, the District recorded contributed capital to transfor funds from County

Service M-8 0 Lighting and landscaping Zone 8, The Lighting and fandscaping Zone 8 district
became the responsibility of the District on August 13, 2003, The contributed oapital ropresents all
capltal assets and assets transferred to the District.

The District has received $18,757,813 of noncash capital contributions from developers congisting of
water and sewer infrasttucture. 'This includes $538,500 recoived during the fiscal year ended June 30,

2010.

{Continued)
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Note A — Summary of Significant Accovnting Policies (Continved)

Estimates

The pr epaiatlon of the basic financial statements in conformity \*.flth'agcmmtiﬁg principles generally
accepted in the United States of America requires manage Zéiggtﬁ,maké‘%stimates and assumptions

that affect certain reported amounts and disclosures, Actual r
-1.

ts{Gotild-differ fiom those estimates.

Budgetary accountin

Towey g%_.‘,he iﬁmtllct does adopt non-appropriated

The District does not adopt appropriated budgets;
Lof Dne(@] 8.

budgets annually, which are approved by the Bo)

Long-lived assels

Long-lived assets to be held and used as#fuewéwed for impairment whonever events or changes in
circumstances indicate that the related c’:\;{rymg dinunt may not be recoverable. When required,
impairment losses on assets to be held and tis%drat%recogmzed based on the fair value of the asset.
Long-lived assets fo be dlspOBgc! aﬁale 1cpoﬂed%’ﬁ' the lower of carrying amount or fair value less
costs to sell,

classifioationsHyyd 4 A ,}53 definitions for governmental fund types, The District will be required to
implemeli] Foyisions of this Statement for the year ending June 30, 2011, This Statement will
not have Q falﬁnpact oi1 the financial statements.

funds. In aé;ﬁ%;; R it est‘llshes the criteria for classﬁ‘ymg fond balauces into speciﬁcalfy defined

Tl

Cash and investments as of June 30, 2010 are classified in the accompanying financial statements as
follows:

Statement of net assets:

Cash and investments $ 8517.887
Total cash and investments $ 8517887
(Continued)
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Note B — Cash and Investments (Continued)

Cash and investments as of June 30, 2010 consist of the following:s

Deposits with financial institutions
Confra Costa County Treasurer
Investments

Investment Type rﬁﬁrrying valug Fair value
U.S. Agencies — Bonds Mg FS 4006000  § 4,006,000
Certificate of Deposit e 6,563 6,563
P $ 4012563  §_ 4,012,563
g;i —4%"1
The District maintains a cash and i mve aFth it is available for use by all funds except for the

Lighting and landseaping fund whos E% fete directed by Contra Costa County, Each fund
type’s portion of this pool is djspld¥gd on thie'statement of net assets and balance sheet as “cash and
investments”. Cash batances fidim a]?—parﬂcipating funds are combined and invested to the extent
possible, pursuant to the Boafd of*’lagreétors approved Investment Policy and guidelines, and the
California Government @eﬂe %@tmn 53600

wDistrict’s Investment Policy allow investments in the following

Maximum Authorized Required

s Maturity Limit% Rating
T
Logal Eﬁgéué} ¢ Bonds N/A None None
“4+.1),S. %Freasury Bills, Notes or Bonds N/A None None
Sfﬁtéi{_@glstered Warrants, Notes, or Bonds N/A None ~ None
Notes and bonds of other Local California
Agencies Including pooled investment
accounts N/A Nong None
.8, Agenoies NA None None
Bankers Acceptances 270 days 40% None
Prime Commercial Paper 180 days 15% or 30% Al/P]
Negotiable Certificates of Deposit N/A 30% None
Repurchase and Reverse Repurchase
Agreements N/A None/20% None
(Continued)
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Note B — Cash and Investments (Continued)

Required

Investment Type Rating
Medium Term Corporate Notes A
Money Market Mutual Funds 2-AAA
Collateratized Bank Deposits None
Mortgage Pass-Through Securities AA
Funds held under the Terms of a Trust

&

Indenture or other contract

*Such funds may be invested according to the Proyisions of those indentures or agreements.

SRS
Ty

[y

Disclosures Relating to Interest Rate Risk ﬁsg%%

i

X [
Interest rate risk is the risk that changg f;j,n?%&jgg?intgrest rates will adversely affeet the fair value of
an invesiment, Generally, the longes tlié%gghiri(%g@? an investment, the greater the sensitivity of its
fair value to changes in markefpintés %t rates v One of the ways that the Distriet manages its exposure
to interest rate risk is by purchaSipg 2 &
by timing cash flows frg% m
operations. o

Information about thd%sitiﬁ% of the fair values of the District’s investments (including
investmonts held by-hond Hustee) to market interest rate fluctuations is provided by the following

table that shows th¥d isf?ffﬁj}]tidh of the District’s Investments by maturity:
#:00R B

t

Hagpet? 12months 13-24 25-36  37-48 49-60 More than 60

In e.;&_%@ﬁ p§‘; Totals or less months  months  months  months months
Y5, iR
U,S;;gégp_ncf” —Bond§ $4,006000 $4,006000 $ - $ - § - § - § -
Centifichiggf Deposit 6.563 6,563 - - - - :
VR
Total $4,012,563 $4012563 & - § - & - % - 8 -

Disclosures Relgting to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the invesiment, This ls measured by the assignment of a rating by s nationally recognized
statistical rating organizatlon. Presented below is the minimum ratlag required by (where applicable)
the California Government Code, the District’s investment policy, or debt agreements, and the actual
rating as of fiscal year end for each investment type.

(Continued)
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Note B — Cash and Investments (Continued)

g ﬁffn:'"as of Fiscal Year End

Minimum  Exempt

Legal From Asof
Invesiment Type Amount Rating  Pisclosuig Not Rated  Investment
US, Agencles—Bonds  $4,006,000 NIA - 8 - 99%
Certificate of Deposlt 6,563 N/A - 6,563 1%
Tatal £4,012,563 NA - £ 6,563 106%

Concentration of Credit Risk

The investment policy of the Disirict contains lim]t?itingﬁﬁ on the amount that can be invested in
certain types of investments,

e

452:3%%
Custodlal Credit Risk A U

B

v, Z:‘Ig-a 5#_ E

Custodial credit risk for deposits is g%%l%}_{iéti@ﬁt%e event of the failure of a depository financial
institution, & government wilh nof¥fe able™o recover its deposit or will not be able to recover
collateral securities that ate in B possgssion of an outside party. The custodial credit risk for
investments is the risk that, ifgz_the %@gt of the failure of the countterpatty (e.g, broker-dealer) to a
fransaction, a governme??ig Lonotbo able to recover the value of its invesiment or collatoral
securities that are in thgpoSsession of another party, The California Government Code and the
Distriet’s investment poligy do ndf contain legal or policy requirements that would limit the exposure
to custodial credit g%}g@?ﬁ'ﬂg@osiw or investments, other than the following provision for deposits,
The California Gog‘%mm%ﬁt Codle requires that a financial institution secure deposits made by state or
local governfﬁ;nta‘i% inits B pledging securities in an undivided collateral pool held by a depository
regulated, ynd:‘l%' zta%é%ﬁ’%} (unless so waived by the government unif), The matket value of the
pledged’ {%@iﬁ“ﬂ:gﬁg the collateral pool must equal at least 110% of the total amount deposited by the
public agdh ies. “@lifornia law also allows financial institutions to seoure District deposits by
pledﬁig-ﬁ%%}égst deed mortgage notes having a value of 150% of the secured public deposits.

Depostis with finamcial institattons and Conitra Costa County Treasurer

Cash on deposit in commercial accounts Is insured by the FDIC, Cash held by the Contra-Costa
County Treasury is pooled with other County deposits for invesiment purposes by the County
Treasurer in accordance with the investment policy of the County Treasurer (sse County Treasurer’s
investment policy at hitp://www.co.confra-gostacaus/), The Pool has established a treasury
oversight committes to monitor and review the management of public funds maintained in the Pool,

(Continued)
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Note B — Cash and Investments (Continued)

Pasticipants’ equity in the investment pool is determined by thes

deposits, adjusted for withdrawals and distributed investment incota
to individual funds based on their average daily cash balances, TheValyp of f o District shares in the
Pool,-which may be withdrawn, is determined on an amortized epstbasl Ewhich s different than the
fair value of the Distvict’s position in the Pool. The Dlstu ? eﬁtment in the Pool is unrated,
stated at cost which approximates fair valve, available uponq@ gd [ considered cash equivalonts,

%amount of the participant
1e® InVEstment income is protated

gt

...J

Note C — Note Receivable {%sg%z\ .
;.i m

Under the provisions of Proposition 1A and aé&ﬁrﬁ of thef‘QOOE)-IO budget package passed by the
California state legislature on July 28, 2009, the Statg of Cahfomla borrowed 8% of the amount of
property tax revenue, including those property taxes agabéfated with the in-lieu mofor vehicle license
fee, the triple flip in lieu sales tax, and supplgmenta[ property tax, apportioned to cities, counties and
special districts (excluding redevelopmen ﬁgéneégs) The state is required to repay this borrowing
plus interest by June 30, 2013, After 1ep%g;ntf§f*ﬂns initial borrowing, the California legislature
may consider only one additional borrgwin ilitn drten-year perfod, The amount of this borrowing

pertaining to Town of Discovery B 5Commumi ices District was $45,668.
2

2
This botrowing by the State ofig allfap;la was recognized as a receivable In the accompanying
financial statements, Under % mo “H"icd accrual basis of accounting, the borrowed tax revenues are
not permitted to be IGCO%%] g}s ‘;evemte in the governnental fund financial statements uniil the tax
revenues ate received fr 3, tate of California (expected to bo fiscal year 2012-2013). In the
government-wide finandj statements, the tax revenues were recognized in the fiscal year for which

they were levied (ﬁsgaL ih2009—10)

Note I — Infer ft@'ul 'I‘%gnsactibns

Interfungiansacy ns conslst of the following:

E
majority of transfers is to reimburse a fund which has made an expenditure on bohalf of another fund.
Less often, a transfer may be made to open or close a fund,

Transfets between funds during the year ended June 30, 2010 were as follows:

Fund Transfers In Transfors Ont
Major Govermnental Funds
Community Center $ - §
Lighting and landscaping Zone § Fund 45,414 2,711
Lighting and Jandscaping Zone 9 Fund 8,910 -
(Continued)
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Note I) — Interfund Transactions (Continued)

Fund Transfers Out

Major Praprietary Fund

Water and Sewer Fund 51,613

3 34,324

Total interfund transfers

':.31{)

In general, the District usos interfund transfers t %%!5
it
¢ Transfer unrestricied revenues collected in“thig.watht and sewer fund to help finance varjous
programs and capital projects accounted for in Gtiter funds
e Fund operations (move revenues ft;ggf‘ he funds that collect them to the funds that statute or
budget requires to expend them) g,? %,
¢ Fund interdepartmental cost rellqb‘ﬁ’:

¢ Fund capital projects 5

The effect of the interfund ?t%th ity “hiag, not been eliminated from the government-wide financial
statements as the amounts relage ;%%‘ ansfefs between governmental and business-type activities, The
transfers have resulted fgry dgposits fifade by Contra Costa County into the Sewer and Water Fund
for revenues of the CO]]]I}"J’}‘_I:‘[?%__T% Shiel Special Revenue Fund.

G

Note It — Capital Assets e,
R Bt

A
Capital asseh%g‘tiv%;ort year ended June 30, 2010, is as follows:
. \‘r_s_,' ¥
P T Balance Balance
@%ﬁﬁfﬁb June 30,2009  Additions Deletions Transfers June 30,2010
Gog_;ﬁnn;'g’n{al activities
Nﬁ%é@g?@!e capital assets

Land 4 $ 100,000 $ 100222 $ - $57861 § 258,083
Construction in progress 5.976 26,293 - ~ 32,269
Total nondepreciable
capital assels 105,976 126,515 ~ 57,861 290,352,
{Continued)
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Note E — Capital Assets (Continued)

Balance o Balance
June 30, 2009 Additions  Dletidns=s _1____2;131“315 June 30,2010

REE
T

Depreciable capital assets
Equipment 17,302
Buildings and improvements 1,450,270
Office fueniture and

cquipment 4,309
Vehicles 16,586

Total depreciable capital
assels

Less accumulated

depreciation

. 23,342
(57,861} 1,392,409

4,309
16,586

(57,861) 1,436,646

(607,895)

Net depreciablo capital
assels - 57.861) 828,751
Net capital assets - § - § 1,119,103
Business-fype activities . Hr,  HR
Nondeprecfable caplta‘gxsset‘é S"%F

Land , 512 $ - 3 - % - % 267,000
Construction in proj ngs - 1,313,847 . . 1,470,948

Tofal noudeple jabl

1,313,847 - - 1,737,948
Depte:c:mblég’gﬂL ?d assets

Butlgings atid, lmplovements 257,150 1,220 - . 258,370
Troatine ﬁud Gollection 28,626,402 57,645 . -~ 28,684,047
,,%q_gctur and 1mprovements 6,151,426 538,500 - - 6,689,926
Eqiifpmagit, 781,681 42,756 (20,367) - 804,070
Vehicles w 356,928 - - - 356,928

Total depreciable capital

assets 36,173,587 640,121  (20,367) - 36,793,341
Less accumulated
~ depreciation {4,021,695) (1,135,605) 7.299 - (5.150,001)
Net depreciable capital
assels 32,151,892 (495,484) _ (13.068) " 31.643.340

Net capital assets $32.575993 § 818363 $(13.068) § - $33381.288

(Continued)
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Note E - Capital Assets (Continued)

Depreciation expense was chaiged to function and programs b;{ﬁke”ﬁf
assets. The amounts allocated to each function or program wefG:ag folli

Governmental activities;
Lighting and landscaping Zone §
Total depreciation expense -~ Governmental aetiviti%?

T

Business-type activities: R -
Water and sewer 4 i 3 1,135,605
ug L
Total depreciation expense — Business-typéggﬁtg_t_ytthgg;%" 1,135,605

Note ' — Joint Venture (Joint Powers Agreemgnf)

The District is exposed to various risks ofﬁl;’éss 1 '_}%t;aegl to torts; theft of, damage to, and destruction of
assels; errors and omissions; risk of loss toémployees; and natural disasters.
il HETEY 4
_,3_,?5‘ i g . .
In order to insure for risks m‘;‘_,uloss,.-,.m:?.__l_}e l%s'ﬁ;ict ﬁ%cipates i a joint venture under a joint powers
agreement with the Special 'Tﬁiﬁgztriéi‘a“g%sk Management Authority (SDRMA), The relationship
between the District and the S@R‘F‘;’i’a{js Stich that the SDRMA is not a component unit of the District
% i

for financial reporting pt@gps%
T ek

The SDRMA arranges #a .};ggvi:des propetty, liability and worker's compensation coverage for
its member districis, T .Town of Discovery Bay Community Services District participates in all

G
£

£y
£

programs, 4
Each membe?% 1sfiigtﬂ paygéx premium commensurate with the level of coverage requested and shares
surpluses_and dgficits*Bbportionate to their participation in the SDRMA, The District’s share of
surp[use%%g,g_ %‘ﬂd;:ﬁg_‘i fieits cannot be determined, although District management does not expect such
amaynts, %gy,“t jé material in relation fo the financial statements,

T 9
The Dist%i?ﬁsf@pvemd by the following types of insurance through the SDRMA s of June 30,2010;
Coverage Limits of Hability
General liability $ 5,000,000
Public officials and employees errors 5,000,000
Personal Hability coverage for board members 500,000
Employment practices liability 5,000,000
Employee benefits liability 5,000,000
Employee dishonesty coverage 400,000
Auto liability 5,000,000
Uninsured/underinsured motorists 750,000
Property coverage 1,000,000,000
Boiler and machinery 100,600,000
Statutory workers’ compensation Statutory
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Note GG —~ Governing Board

The powers of the District are exercised by a Board of Dil'ectox'gscﬁéjgdsj’tfstilzg of five directors each

elected for a term of four years by the qualified electors within ths‘;tj};jgfﬁét::% .

As of June 30, 2010, the members of the District’s Board of Dirgz_gg%g%éﬁgkgs follows:
i W

i
AU i,

Trustee
Kevin Graves
Mark Simon o
Brian Dawson . Becefitber 2010
David Piepho 2 Dgcember 2010
Ray Tetreault Tecember 2012

Note H— Contingencies and Commifinents f;fﬁn,
¥ T

The District is involved in litigation arisi)iigg th;%}‘%i‘sglinaty course of operations that, in the opinion
of management, will not have a matepilief] R the Financial condition of the District. In addition,
the District has entered into consh‘%ﬁfion éﬁﬁgel@ﬁ%ﬁcontwct& with various companies, Many of the
contracts are considered fixéf feo ‘Atrapgements, However, work under these contracts could be
discontinued at the direction of tﬁ%’,%;;_)‘ivéﬁfbt. Therefore, it Is the opinion of management that a fixed

commitment does not oxist, % )
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